
31 August 2023 – NZGP benefit-based investment consultation 

 

Question 

A distribution customer has asked Transpower for clarification about the estimated impact 

on its charges for each part of the updated preferred option for the NZGP1 MCP proposal. 

 

Response 

From a TPM benefit-based charge (BBC) perspective: 

• For the NZGP1.1 CNI and HVDC investments: We confirm the proposed starting 

customer allocations are as published in our BBI consultation document: TPM 

Consultation NZGP phase 1 starting BBI customer allocations (Consultation Paper). 

 

• For the NZGP1.1 Wairakei investment:  At this stage we are waiting for the Commission's 

final decisions on its review of Transpower's Capex IM (expected December), which will 

confirm whether a standard method or the simple method will apply.  We are unable to 

indicate your allocation for the Wairakei BBI if a standard method applies because doing 

so requires significant modelling to identify benefitting region(s) and allocations to 

customers within the benefitting region(s).  If the simple method applies, we expect the 

Wairakei BBI to be recovered largely through BBCs for the LNI_HV simple method 

region.  These change over time due to adjustment events and must be updated (for 

subsequently commissioned investments) 5-yearly.   

 

 

• The NZGP1.1 proposed costs associated with preparing for future stages of the NZGP 

staged MCP will not result in new BBCs, because they will not be capitalised until 

associated investments are commissioned.  Any such investments will be subject to a 

future proposal to the Commerce Commission, that will follow the required Longlist and 

Shortlist consultations process towards an application to invest.  At this stage no specific 

investments have been confirmed, no capital cost estimates can be made and 

consequently it is not possible for us to give any indication of your potential allocation or 

indicative charge. 

 

https://www.transpower.co.nz/news/further-nzgp1-consultation-updated-preferred-option
https://tpow-corp-production.s3.ap-southeast-2.amazonaws.com/public/uncontrolled_docs/TPM%20Consultation%20NZGP%20phase%201%20starting%20BBI%20customer%20allocations%20%28Consultation%20Paper%29.pdf?VersionId=_1VMQavea5ukYPnq2wlTDl1pSuRVyKBm
https://tpow-corp-production.s3.ap-southeast-2.amazonaws.com/public/uncontrolled_docs/TPM%20Consultation%20NZGP%20phase%201%20starting%20BBI%20customer%20allocations%20%28Consultation%20Paper%29.pdf?VersionId=_1VMQavea5ukYPnq2wlTDl1pSuRVyKBm

